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0 Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
o Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
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Item 8.01. Other Events.

On June 16, 2008, Charles & Colvard, Ltd. (the "Company') commenced an action against Jewelnet Corporation d/b/a K&G
Creations ("Jewelnet I") and Jewelnet Acquisition Corporation d/b/a K&G Creations ("Jewelnet II") (Jewelnet I and Jewelnet II,
collectively, the "Defendants") in the United States District Court, Eastern District of North Carolina, Western Division, Case No.
5:08-cv-00274 (the "Complaint"). This action involves the Company's attempt to collect amounts the Defendants owe the Company



for moissanite jewel purchases pursuant to a Manufacturing Agreement between the Defendants and the Company that was
terminated as of December 31, 2007.

The Company seeks to recover approximately $2.8 million, with interest accruing at the contract rate of 12% from July 4, 2008,

from the Defendants for moissanite jewels delivered and sold to the Defendants. The Company's unreserved exposure for financial
reporting purposes as of March 31, 2008 is approximately 25% of the amount claimed.
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